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SUBJECT: CLAIMS NEGOTIATIONS - SESSION 17 

REF: PRAGUE 1308 

1 . AT 17TH NEGOTIATING SESSION ON JUNE 1 1, CZECH AND US 
DELEGATIONS EURTHER DISCUSSED PROPOSALS WHICH US MADE AT 
PREVIOUS SESSION AND AT MEETING WITH EOREIGN MINISTER 
CHNOUPEK.IQHEAD OE CZECH DELEGATION (ZANTOVSKY) OUTLINED IN 
MORE DETAIL HIS DELEGATION'S REACTION TO US PROPOSALS, PER- 
TICULARLY CONCERNING ACCELERATOR CLAUSE, AND MAINTENANCE 
OE VALUE AND DOLLAR REVERSION CLAUSES IN PROHESAL ON SUR- 
PLUS PROPERTY INTEREST. HE MADE POINTS, HOWEVER, THAT 
CZECHS WERE NOT RAISING SUBSTANTIVE ISSUES BUT QUESTIONS 

TO BE RESOLVED BY FORMULATION AND THAT THEY WERE NOT REEUS- 
ING TO ACCEPT ANY OP US PROPOSALS. 

2. ZANTOVSKY ASKED IP DOLLAR REVERSION CLAUSE INDICATED 
POSSIBILITY THAT US INTENDED NOT TO DRAW CROWNS PROM ACCOUNT. 
CHARGE REPLIED THAT US INTENDED TO DRAW CROWNS FROM ACCOUNT 
AND THAT CLAUSE WAS INCLUDED TO PROVIDE TERMINATION DATE POR 
USE OP CROWNS IN KEEPING WITH US POLICY NOT TO ACQUIRE NON- 
CONVERTABLE CURRENCIES IN EXCESS OF SHORT-TERM NEEDS. 
ZANTOVSKY ALSO RESTATED CZECH OBJECTIONS TO INCLUSION OP 
ACCELERATOR CLAUSE IN AGREEMENT WITHOUT INCLUSION OP SPECIFIC 
GESTURE IN RETURN. (APTER MEETING ZANTOVSKY CONFIRMED TO 
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OF-PAYMENT WITH ACCELERATOR CLAUSE WERE ACCEPTABLE TO CZECHS.) 

3. AT CLOSE OE MEETING ZANTOVSKY ASKED CHARGE TO MEET WITH 
HIM INEORMALLY ON JUNE 12 TO CLEAR UP SOME DETAILS AND DIS- 
CUSS TIMETABLE EOR REMAINING NEGOTIATING AND DRAETING SES- 
SIONS. (SUBSTANT OE CONVERSATION TO BE REPORTED BY SEPTEL.) 
WORTZEL 
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